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Answers to questions are to be given only in English except in the case of candidates who

have opted for Hindi Medium. If a candidate has not opted for Hindi medium, his answers in
Hindi will not be valued.

Question No.1 is compulsory.

Attempt any five questions from the remaining six questions.

Working Notes should form part of the answer.

Marks

1. Answer the following:
4x5
=20

(a) You are given two financial plans of a company which has two financial

situations. The detailed information are as under:

Installed capacity

Actual production and sales

Selling price per unit

Variable cost per unit
Fixed cost:

Situation 'A' =

10,000 units

60% of installed capacity
~ 30

~ 20

Situation 'B' =

~ 20,000

~ 25,000

Capital structure of the company is as follows:
Financial Plans

Equity

Debt (cost of debt 12%)

XY

f

12,000

40,000 "'.

52,000.

XM
~

35,000

10,000
45.000

You are required to calculate operating leverage and tinancialleverage of both

the plans.
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