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ABA - I
Answers to question are to be given only in English except in case of Candidates who have opted for Hindi Medium. If a Candidate has not opted Hindi medium, his answer in Hindi will not be valued.


All questions are Compulsory.

Wherever necessary suitable assumption may be made by Candidates

Working Notes should form part of the answer

(1) 
ABC Ltd. sells goods on Hire-purchase by adding 50% above cost from the following particulars, prepare Hire-purchase Trading account to reveal the profit for the year ended 31.3.2005 :


Rs.

1.4.2004 Installments due but not collected
10,000

1.4.2004 Stock at shop (at cost)
36,000

1.4.2004 Installment not yet due
18,000

31.3.2005 Stock at shop
40,000

31.3.2005 Installment due but not collected
18,000

Others details :

Total installments became due
1,32,000

Goods purchased
1,20,000

Cash received from customers
1,21,000

Goods on which due installments could not be collected were repossessed and valued at 30% below original cost The vendor spent Rs.500 on getting goods overhauled and then sold for Rs. 2,800.

(2)
Ram & Co. acquired a motor lorry on hire- purchase basis. It has to make cash down payment of Rs. 1,00,000 at the beginning. The payments to be made subsequently are Rs. 2,63,000; Rs. 1,85,000 and Rs. 1,14,000 at the end of first year, second year and third year respectively. Interest charged is @ 14% per annum. Calculate the cost price of motor lorry and interest paid in each installment.



(3)
Venus enterprise sells goods for cash and hire purchase. The rate of gross profit for hire purchase sales is 32 percent on cost, and sales are made at the hire purchase price as reduced by 1/11th. 


The Trading Account is constructed on the basis that full credit is taken on hire purchase deliveries as well as on the cash sales.


The hire purchase trading did not commence till 1st February, 1998.

The trading account of the concern for the year ended 31st December, 1998 was as follows:

	
	Rs.
	
	Rs.

	To opening stock

To purchase

To Gross Profit
	2,10,000

10,75,000

3,49,950
	By. H.P. Sales
13,39,800

  Less: Returns
14,850

Bay Cash sales

By Closing Stock
	13,24,950

1,80,000

1,30,000

	
	16,34,950
	
	16,34,950


Installments received during the year amounted to Rs.7,96,950. Returns of Rs. 14,850 represents unpaid installments on repossessed goods, which have been included in closing stock at a valuation of Rs. 10,000. The original cost of repossessed goods is Rs.15,000,

Ascertain the correct profit of the concern on hire-purchase and general trading by preparing Hire-purchase Trading Account and General Trading Account.

(4)
Vidyarthi Auto Ltd. purchases second hand two wheelers reconditions them and sells them on hire purchase. The terms are 20% cash down and the rest in four half yearly installments The company guarantees proper servicing and maintenance throughout the-two years without charge. During the year ended 31-3-98, 10 vehicles were purchased at Rs 8,000 each a sum of Rs 4,000 was spent on each vehicle for overhauling and reconditioning. Each vehicle was sold at Rs. 20,000 each (total hire purchase price). Assume of Rs 2,000 was to be treated as provision for maintenance. The amount spent on servicing and maintenance in respect of these was Rs 3,000 in 1994-95 and Rs 12,400 in 1995-96.

Prepare accounts relating to 1997-98 and 1998-99 in respect of these vehicles in the books of the company which takes credit for profit only to the extent of amount realised, the hire purchase margin is considered 2/3 profit and 1/3 interest.

(5)
Rosemary Enterprise sells its merchandise under installment schemes. Legal title to the goods is not relinquished until the customer fully pays the installments. A summary of the transactions of the firm for the first four years of its existence is given below:-

	
	1996

Rs.
	1997

Rs.
	1998

Rs.
	1999

Rs.

	Sales on installment basis
	6,66,000
	9,50,000
	10,20,000
	11,04,000

	Opening Stock
	-
	1,20,000
	1,60,000
	2,40,000

	Stock at close
	1,20,000
	1,60,000
	2,40,000
	3,20,000

	Purchases
	6,75,000
	8,00,000
	8,55,200
	9,20,000

	Amount realised from customers:
	
	

	1996 Sales
	2,20,000
	2,80,000
	1,00,000
	55,000

	1997 Sales
	-
	4,00,000
	2,80,000
	2,00,000

	1998 Sales
	-
	-
	4,80,000
	4,00,000

	1999 Sales
	-
	-
	-
	3,50,000

	Kindly indicate the realized gross profit for each of the year.


(6)
Mr. Green and Mr. Red had the following mutual dealings and desire to settle their account on the average due date:

Purchases by Green from Red:

	
	
	Rs.

	6th January, 1998
	-
	6,000

	2nd February, 1998
	-
	2,800

	31st March, 1998
	-
	2,000

	Sales by Green to Red 6th January, 1998
	-
	6,600

	9th March, 1998
	-
	2,400

	20th March, 1998
	-
	500

	You are asked to ascertain the average due date.
	
	



(7)
R had the following bills receivable and bills payable against S. Calculate average due date when the payment can be made or received without any loss or gain of interest to either party.

	Bill Receivable
	Bills Payable

	Date of the Bill
	Amount

(Rs.)
	Tenure in months
	Date of the Bill
	Amount

(Rs.)
	Tenure in months

	1.6.08
	
9,000
	3
	29.5.08
	6,000
	2

	5.6.08
	7,500
	3
	3.6.08
	9,000
	3

	9.6.08
	10,000
	1
	10.6.08
	10,000
	2

	12.6.08
	8,000
	2
	13.6.08
	7,000
	2

	20.6.08
	12,000
	3
	27.6.08
	11,000
	1


Holiday intervening in the period 15th August, 2008, 16th August, 2008, and 6th September, 2008.
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