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Answers to question are to be given only in English except in case of Candidates who have opted for Hindi Medium. If a Candidate has not opted Hindi medium, his answer in Hindi will not be valued.


All questions are Compulsory.

Wherever necessary suitable assumption may be made by Candidates

Working Notes should form part of the answer



(1)
Summary of Receipts and Payments of Bombay Medical Aid Society for the year ended 31.12.2000 are as follows :
Opening Cash balance in hand Rs 8,000, Subscription Rs. 50,000, Donation Rs 15,000, Interest on Investments @ 9% pa. Rs. 9,000, Payments for medicine supply Rs. 30,000, Honorarium to Doctors Rs 10,000, Salaries Rs.28,000, Sundry Expenses Rs 1,000, Equipment purchase Rs. 15,000. Charity show expenses Rs. 1,500, Charity show collection Rs. 12,500.
Additional informations:

	
	1.1.2000

Rs.
	31.12.2000

Rs.

	Subscription due
	1,500
	2,200

	Subscription received in advance
	1,200
	700

	Stock of medicine
	10,000
	15,000

	Amount due for medicine supply
	9,000
	13,000

	Value of equipment
	21,000
	30,000

	Value of building
	50,000
	48,000


You are required to prepare Receipts and Payments Account and Income and Expenditure Account for the year ended 31.12.2000 and Balance Sheet as on 31.12.2000.

(2)
Ashok and Manoj are in partnership practicing as Chartered Accountants under the name and style A and M associates, sharing profit in the manner stated below. They close their Accounts on 31st December. The following was their Balance Sheet as on 31st December, 1998. 
Balance Sheet as on 31st December I998.
	Liabilities
	Amount

Rs.
	Assets
	Amount

Rs.

	Partners Capital:


Ashok
32,500


Manoj
22,500
Audit fees collected in advance (Ashok’s client)

Client’s Account

Liabilities for Establishment exp.

Provision against outstanding fees
	55,000

1,250

2,500

625

11,250
	Motor Car



Office Machinery

Furniture

Outstanding fees:

Ashok’s Clients
5,000

Manoj’s Clients
6,250
Cash at Bank

Cash in hand

Library Books
	25,000

3,750

10,000

11,250

15,625

1,875

3,125

	
	70,625
	
	70,625


The following is the summary of their cash transactions for the year ended 31st Dec. 1999.

	Receipts 
	Rs.
	Payments
	Rs.

	Opening cash and bank balance

Audit Fees:

Ashok’s client
1,12,500


Manoj’s Client
62,500
Fees for other services:

Ashok’s client
50,000


Manoj’s Client
25,000
Miscellaneous Income: 
	17,500

1,75,000

75,000

625
	Establishment Charges

Motor car expenses

Printing and stationery

Postage and telegram

Subscription for the Journal

Library Books

Calculating Machine

Travelling and conveyance

Membership Fee

Drawings:


Ashok
62,500


Manoj
50,000
Disbursement on client’s A/c

Cash in Hand

Cash at Bank
	30,000

12,500

875

375

750

1,875

9,375

3,125

500

1,12,500

1,875

3,125

91,250

	
	2,68,125
	
	2,68,125


The following further particulars are available:
(1)
Depreciation to be provided on:
Motor Car@20%, Books@10%, Office Machinery @15%, Furniture@ 10%
(2)
Fees receivable : Manoj’s clients Rs. 2,500, Ashok's clients Rs 7,500
(3)
Outstanding liabilities for establishment on 31st Dec. 1999 Rs 1,250
(4)
It has been agreed that 40% of audit fees and 20% of fees for other services should be transferred to Income and Expenditure A/c in respect of each partner's account, the balance being credited directly to capital accounts Profit or loss is to be distributed between the partners in ratio of 2:1.

You are required to prepare Income and Expenditure A/c for the year 1999 and a Balance Sheet as on 31st dec.1999.

(3)
The following is the Balance Sheet of the retail business of Mr. Vinay Rajouriya as at 31st December, 1998.

	Liabilities
	Rs.
	Assets
	Rs.

	Mr. Vinay Rajouriya’s Capital
	1,00,000
	Furniture
	10,000

	Liabilities for Goods
	20,500
	Stock
	70,000

	Rent
	1,000
	Debtors
	25,000

	
	
	Cash at Bank
	14,500

	
	
	Cash in Hand
	2,000

	
	1,21,500
	
	1,21,500


You are furnished with the following information:

(1)
Mr. Vinay Rajouriya sells his goods at a profit of 20% on sales
(2)
Goods are sold for cash and credit. Credit customers pay by cheques only.
(3)
Payments for purchases are always made by cheques.
(4)
It is the practice of Mr. Vinay Rajouriya to send to the bank every weekend the collections of the week after paying every week, salary of Rs. 300 to the clerk, Sundry expenses of Rs 50 and personal expenses Rs 100.

Analysis of the Bank Pass-book for the 13 weeks period ending 31st March, 1999 disclosed the following:


Rs.


Payments to creditors
75,000


Payments of rent upto 31.3. 99
4,000

Amounts deposited into the bank
1,25,000


(include Rs. 30,000 received from debtors by cheques)

The following are the balances on 31st March 1999:



Rs.


Stock
40,000

Debtors
30,000

Creditors for goods
36,500

On the evening of 31st March, 1999 the Cashier absconded with the available cash in the cash box. There was no cash deposit in the week ended on that date.

You are required to prepare a statement showing the amount of cash defalcated by the Cashier and also a Profit and Loss Account for the period ended 31st March, 1999 and a Balance Sheet as on that date.


(4)
The following information relates to the business of Mr. Raj, who request you to prepare a Trading and Profit and Loss Account for the year ended 31st March, 2003 and a Balance Sheet as on that date:


(a)
Balance as on
Balance as on


31st March, 2002
31st March, 2003

Rs.
Rs

Building
3,20,000
3,60,000

Furniture
60,000
68,000

Motorcar
80,000
80,000

Stocks
— 
40,000

Bills payable
28,000
16,000

Cash and Bank balances
1,80,000
1,04000

Sundry Debtors
1,60,000
—

Bills receivable
32,000
28,000

Sundry Creditors
1,20,000

(b) Cash transactions during the year included the following besides certain other items : 

Rs.

Rs. 

Sale of papers and Misc. Income
20,000
Cash Purchase
48,000

Miscellaneous Trade

Payment to Creditor
1,84,000

expenses (including salaries eta)
80,000
Cash Sale
80,000
Collection from debtors
2,00,000

(c) Other information :

(i)
Bills receivable drawn during the year amount to Rs. 20,000 and Bills payable accepted Rs. 16,000.

(ii)
Some items of old furniture whose written down value on 31st  March,2002 was Rs. 20,000 was sold on 30th September, 2002 for Rs. 8,000. Depreciation is to be provided on Building and Furniture @10% pa. and on Motorcar @20% pa. Depreciation on sale of furniture to be provided for 6 months and for additions to Building for whole year.

(iii) 
Of the Debtors, a sum of Rs. 8,000 should be written off as Bad Debt and a reserve for doubtful debts is to be provided @2%.
(iv)
Mr. Raj has been maintaining a steady gross profit rate of 30% on turnover.

(v) 
Outstanding salary on 31st March, 2002 was Rs. 8,000 and on 31st March 2003 was Rs. 10,000 on 31st March, 2002. Profit & Loss Account had a credit balance of Rs.40,000.
(vi) 
20% of total Sales and total purchases are to be treated as for cash.
(vii)
Additions in Furniture Account took place in the beginning of the year and there was no opening provision for doubtful debts.

(5)
Following is the Balance Sheet of Mr. Neeraj, a small trader, as on 31st March, 2008:

Liabilities
Rs. 
Assets
Rs.

Creditors
1,00,000
Cash
10,000

Capital
4,00,000
Bank
20,000



Stock
80,000



Debtors
1,00,000



Fixed Assets
2,90,000


5,00,000

5,00,000
A fire occurred on the night of 31st March, 2009, destroying the accounting records as well as the closing cash of the trader. However, the following information was available:

(i)
Debtors and creditors as on 31st Mach, 2009 showed an increase of 20% as compared to 31st March, 2008.

(ii)
Credit period :

Debtors : 
1 month


Creditors:
2 months
(iii)
Stock was maintained at the same level throughout the year,
(iv)
Cash sales constituted at 20% of the total sales.
(v)
All purchases were on credit basis only.

(vi)
Current ratio on 31st March, 2009 was exactly 2.
(vii)
Total expenses excluding depreciation for the year amounted to Rs. 5,00,000.
(viii)
Depreciation was provided @ 10% on the closing book value of fixed assets.
(ix)
Bank and cash transactions for the financial year 2008-09 were as under :

(a) Payment creditors included Rs. 1,00,000 by cash.
(b) Received from debtors included Rs. 11,80,000 by way of chequps.
(c) Cash deposited into the Bank Rs. 2,40,000.
(d) Personal drawings from Bank Rs. 1,00,000.
(e) Fixed assets purchased and paid by cheques Rs. 4,50,000.
(f) Assume that cash destroyed by fire is written off in the Profit and Loss account You are required to prepare :

(i) Trading and Profit and Loss account of Mr. Neeraj for the year ended 31st March, 2009
(ii) A Balance Sheet as at that date.
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