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APPLICABILITY OF ACCOUNTING STANDADRS

ON COMPANIES

Under Sec. 210A of Co’s Act, 1956: The Central government has notified to form a committee to advice the central government on formulation of accounting policies and accounting standard for adoption by companies or class of companies specified under the act.

The committee was named as NACAS (National Advisory Committee on Accounting Standards.

Based on recommendations of NACAS central government has specified AS- 1 to AS- 7 and, AS- 9 to AS- 29 IN December 2006 in the form of Companies (Accounting Standards) rules, 2006.

APPLICABILITY ON NON-CORPORATE ENTITIES

ICAI has classified the entities into three categories:-
	             LEVEL 1 
	           LEVEL 2  (SME)
	              LEVEL 3 (SMEs)

	· Whose shares are listed or in person of getting listed in stock exchange.

· Bank and other institution carrying an insurance business.

· Turnover (excluding other income) more than 50 Crores in previous accounting period.

· Borrowings of more than Rs. 10 Crores in previous accounting period.

· Any subsidiary of above
	· All entities whose turnover (excluding other income) exceeds Rs.40 Lakhs but less than 50 Crores.

· All entities whose borrowings exceed Rs. 1 Crore but less than 10 Crores.

· Holding or subsidiary of above.     
	Non-corporate entities which are not covered under level-1 and level-2 are considered as level-3 entities.  

· 


AS are also applicable on:-

1. Partnership firm.

2. Proprietorship.

3. Co-operative.

AS are not applicable on: - Charitable firm.

AS is totally applicable on entity which is either COMMERCIAL or BUSINESS or INDUSTRIAL SME: OTHER THAN LEVEL 1.
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