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" Total No. of Questions — 7

Time Allowed — 3 Hours

Answers to questions are to be given only in English except in the case of candidates who

have opted for Hindi Medium. If a candidate has not opted for Hindi medium, his answers in

T {a)

(b)

“JAC

Hindi will not be valued.

Question No. 1 is compulsory.
Answer any five questions from the remaining six questions.

Working notes should form part of the answer.

Total No. of Printed Pages — 8

Maximum Marks — 100

Marks

Orange purchased 200 units of Oxygen Mutual Fund at ¥ 45 per unit on
31¥ December, 2009. In 2010, he received ¥ 1.00 as dividend per unit and a
capital gains distribution of ¥ 2 per unit.

Required : :

(i) Calculate the return for the period of one year assuming that the NAV as

- on 31" December 2010 was ¥ 48 per unit.

(i) Calculate the return for the period of one year assuming that the NAV as
on 31* December 2010 was T 48 per unit and all dividends and capital
gains distributions have been reinvested at an average price of ¥ 46.00
per unit. '

Ignore taxation.

An importer is due to pay the exporter on 28" January 2010, Singapore Dollars

of 25,00,000 under an irrevocable letter of credit. It directed the bank to pay

the amount on the due date.

Due to go-slow and strike procedures adopted by its staff, the bank was
not in a position to remit the amount due. The amount was actually remitted on
4" February 2010.

On the transaction, the bank wants to retain an exchange margin of 0.125
per cent.
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The following were the rates prevalent in the exchange market on the relevant

dates :

28" January 4" February
Rupee/US §$1 T 45.85/45.90 T45.91/4597
London Pound/Dollars  $ 1.7840/ 1.7850 3 1.7765/ 1.7775
Pound Sing $ 3.1575/3.1590 Sing $ 3.1380/3.1390

What is the effect on account of the delay in remittance ? Calculate rate
in multiples of .0001.
A company has a book value per share of ¥ 137.80. Its return on equity is 15% 5
and follows a policy of retaining 60 percent of its annual earnings. If the
opportunity cost of capital is 18 percent, what is the price of its share ? [adopt
the perpetual growth model to arrive at your solution)].
The six months forward price of a security is ¥ 208.18. The rate of borrowing 8§

is 8§ percent per annum payable at monthly rates. What will be the spot price ?

Using the chop-shop apptioach (or Break-up value approach), assign a value for 8
Cranberry Ltd. whose stock is currently trading at a total market price of €4
million. For Cranbelrry Ltd, the accounting data set forth three business
segments : consumer wholesale, retail and general centers. Data for the firm’s

three segments are as follows :

Business Segment Segment Segment Operating
Segment Sales ‘Assets Income
Wholesale € 225,000 € 600,000 € 75,000
Retail € 720,000 € 500,000 € 150,000
General € 2,500,000 € 4,000,000 € 700,000
Industry data for “pure-play™ firms have been compiled and are summarized as
follows :
Business Capitalization/ Capitalization/ Capitalization/
Segment Sales Assets Operating Income
Wholesale 0.85 0.7 9
Retail 1.2 0.7 8
General 0.8 0.7 4
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