Analysis of CA Final SFM- May 11 paper

Overall Level: below average (easier than previous 4-5 attempts)

Positive: Not even a single tough question was there. All the calculations were easy.

Negative: Out of 120 marks, questions worth 24 marks (8marks x 3) were having strange languages.

Even an average student can easily score 50-60 marks in this paper, the only condition is that he has honestly studied CONCEPTS (not questions) in the classroom. You can not expect a paper easier than this from ICAI.

Question by question analysis is as follows:

	Que
	Chapter
	Details
	Level
	Marks

	1(a)
	Portfolio
	Factor valuation model
	easy but strange
	5

	1(b)
	Derivatives
	binomial pricing model
	easy
	5

	1(c)
	Futures
	hedging through index futures
	easy
	5

	1(d)
	Portfolio
	CAPM
	very easy
	5

	2(a)
	lease
	mixed with capital budgeting
	Normal
	8

	2(b)
	Swap
	currency swap without bank
	easy
	8

	3(a)
	merger
	Finding exchange ratio
	Normal
	8

	3(b)
	Capital Budgeting
	Mixed with utility function 
	easy but different
	8

	4(a)
	Cost of capital
	growth approach
	easy
	8

	4(b)
	Portfolio
	Mutual fund return
	easy
	8

	5(a) 
	Merger
	Valuation 
	easy but strange
	8

	5(b) 
	EVA
	 
	Normal
	8

	6(a)
	Dividend Policy
	Gordon, Walter
	very easy
	8

	6(b)
	Theory
	Stock exchange, economic analysis
	Normal
	8

	7(a)
	Theory
	Derivatives: Libor
	Normal
	4

	7(b)
	Theory
	Portfolio: govt. policy
	Normal
	4

	7(c)
	Theory
	Forex: IRP, PPP
	easy
	4

	7(d)
	Theory
	Derivatives: 
	easy
	4

	7(e)
	Theory
	Capital Budgeting: Simulation
	Normal
	4

	 
	 
	 
	 
	120


